Procedure for granting mineral development license

The Russian Law on Mineral Resources makes no distinction between foreign and Russian companies with the exception of the possible limited access to auctions and tenders for deposits of federal significance, excluding deposits of federal significance on the continental shelf of the Russian Federation and deposits of federal significance on the territory of the Russian Federation stretching out to the Russian continental shelf, endorsed by the Russian government with regard to legal entities established with the participation of foreign investors in compliance with Russian laws.

The Russian Law on Mineral Resources uses the ‘foreign investor’ notion with the meaning indicated in Article 2 of the Federal Law No 160-FZ dated July 9, 1999, “On Foreign Investments in the Russian Federation.” The law acknowledges as foreign investors the organizations controlled by foreign investors, including the ones established on the territory of the Russian Federation.

The deposits of federal significance include:

1) Deposits and occurrences of uranium, diamonds, high-purity raw quartz, yttric rare earths, nickel, cobalt, tantalum, niobium, beryllium, lithium and platinum group metals;

2) deposits on the territory of a constituent of the Russian Federation or territories of constituents of the Russian Federation containing as recorded in the state register of mineral resources since January 1, 2006:

· extractable crude reserves from 70 million tons;

· gas reserves from 50 billion cubic meters;

· vein gold reserves from 50 tons;

· copper reserves from 500,000 tons;

3) deposits in continental waters, territorial seas, and the continental shelf of the Russian Federation;

4) deposits whose development requires use of land assigned for defense and security needs.

A decision on holding auctions and auctions for deposits of federal significance is made by the Russian government by proposal of the Federal Mineral Resources Agency.

The procedure for granting mineral developing licenses is the following:

1. a prospective mineral developer shall apply to Magadannedra for including the deposit of his interest in the list of deposits in the Magadan region proposed for assignment for use (hereinafter the List);

2. the application is evaluated at Magadannedra to specify the coordinates of the deposit, its size and projected resources;

3. once the coordination process is complete, the deposit is added to the List, which is submitted for approval to the Federal Mineral Resources Agency;

4. when the List is approved, Magadannedra starts to execute the order by holding tenders or contents. Mineral development licenses may be issued without an auction if the mineral developer pledges financing of geological survey;

5. the mineral development license is granted on results of tenders or auctions.

Before applying for the inclusion of the deposit in the List, a prospective mineral developer may study deposit parameters at the Magadan branch of the Far Eastern Federal District Territorial Geological Information Fund for a fee, which depends on the amount of the required information.

An approximate list of data the applicant needs to present for taking part in an auction or tender is given in Appendix 1. If federal laws require a permit (a license) for a particular type of mineral development activity, mineral developers shall have such permits (licenses) or hire holders of such permits (licenses) for executing such works.

The endorsed List is published on the websites of the Russian Natural Resources and Ecology Ministry http://www.mnr.gov.ru and the Federal Mineral Resources Agency http://www.rosnedra.com. The procedure and terms of tenders and auctions are published on the website of the Federal Mineral Resources Agency’s official edition, the mineral development bulletin bull@geoinform.ru, distributed online and in print by subscription. Besides, the procedure and terms of tenders and auctions are published by the newspaper Magadanskaya Pravda.

Appendix 1

APPLICANT DETAILS

1. General information.
1.1. The full name of the company, notarized copies of foundation and registration documents (an extract from the Unified State Register of Legal Entities dating no less than a month before the submission of the application for participation in a tender, the company charter, the foundation agreement, the state registration certificate, the tax registration certificate, the certificate of state registration with statistics bodies, and so on).

1.2. The form of ownership, the company owners’ details, including addresses of legal entities and individuals, their stakes, an extract from the shareholder register (for joint stock companies).

1.3. The date of the establishment of the legal entity, the company or the group of companies, enterprises and/or individuals.

1.4. The decision of the authorized managerial body of the applicant to take part in the tender for development of the deposit.

1.5. Duly notarized documents confirming the authority of persons to take part in the tender in line with civil laws and foundation documents.

2. Management.

2.1. Structure of management.

2.2. Information about the applicant’s personnel, including the availability of skilled specialists to develop the deposit.

3. Information about the financial status of the applicant necessary for the efficient and safe development of the deposit.

3.1. A notarized copy of the company’s balance sheet for the latest reporting period supplemented with mandatory forms and the acceptance stamp of the tax office.

3.2. A notarized copy of the financial and economic performance audit report for the previous year if federal laws bind the applicant to undergo mandatory audit;

3.3. Documentary information about the financial capacity necessary and sufficient for the fulfillment of planned mineral development works. 

The following documents are acknowledged as a confirmation of the availability of the aforesaid financial resources:

copies of the balance sheet with an acceptance stamp of the tax office, a profit and loss statement with appendixes for the latest reporting period and the latest audit report confirming the authenticity of accounting statements of the applicant if federal laws bind the applicant to undergo mandatory audit;

2) an extract from the applicant’s bank account certified by the bank;

3) a loan agreement supplemented with proof of the lender’s financial resources;

4) a loan agreement supplemented with proof of the creditor’s financial resources;

3.4. A tax office statement of the existence or absence of the enterprise’s tax arrears to budgets of all levels.

4. Technical and technological capacities.

4.1. Copies of the applicant’s licenses to do survey works and to use industrial explosives. The applicant may also present copies of licenses to other mineral development works. 

4.2. Information about the applicant’s possession of hardware and technologies necessary for the safe and efficient execution of works.

4.3. The list of contractors to be involved in mineral development works and information about their licenses to do survey works and to use industrial explosives, as well as copies of contracts (preliminary contracts) signed by the applicants with these entities. The applicant may also present copies of other licenses of the contractors to other mineral development works.

4.4. Information about the contractors’ possession of hardware and technologies necessary for the safe and efficient execution of works.

5. Information about previous projects of the applicant.

5.1. Basic information about mineral development projects of the applicant in the previous five years.

5.2. Information about earlier mineral development licenses and execution of license terms.
To Magadan Regional Mineral Resources Department Head

Mikhailov S.B.

Application 

for listing the proposed block in the draft licensing program

Business entity  _____________________________________

_____________________________________________________________________________

Legal address, telephone:___________________________________________________

_____________________________________________________________________________

Postal address, telephone: __________________________________________________

_____________________________________________________________________________

Bank details: _________________________________________________________

_____________________________________________________________________________

Head’s name: ___________________________________________________________

_____________________________________________________________________________

Pursuant to the Russian Law on Mineral Resources requests the adding to the list of proposed blocks (indicating the range of exploratory lines) _____________

__________________________________________________________________________________________________________________________________________________________

With the purpose of:______________________________________________________________________

_____________________________________________________________________________

Located in the ___________________________________ district of the Magadan region.

Coordinates of corners of the licensed block: _____________

__________________________________________________________________________________________________________________________________________________________

Additionally report the company’s possession of the following geological survey materials to be used on the proposed block: _____________________________________________

__________________________________________________________________________________________________________________________________________________________

Head of the applicant company                                                    

                                                                                                        (signature)

Stamp                                                                                     «_____» _______________ 20   year

Licensing department stamp

Mandatory attachments to the application attested with the stamp of the applicant company and the signature of its head:

1. Company proposals with regard to the block development.

2. General chart of the block.
3. Map, scene or plan with projected borders of the licensed activity indicating corner coordinates. The scale must be sufficient for the block to occupy no less than 0.5 square decimeters.
           Procedure for issuance of mineral development license

The law sets the following procedure for the issuance of a license (permit) to develop a non-federal deposit.

Administrative procedure of state licensing system 
	Processing and analysis of information about objects of licensing

	[image: image1.png]




	Approval of the list of licensed objects
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	Organizational and technical arrangements
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	Formation of tender (auction) commission
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	Elaboration of mineral development conditions
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	Approval of tender (auction) terms
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	Publishing of information about upcoming tenders and auctions
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	Application for participation in tenders and auctions
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	Preparations for tenders (auctions)
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	Holding of tenders (auctions)
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	Processing of results of tenders (auctions)
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	Decision to grant mineral development license on results of tender (auction)

	

	Registration and issue of mineral development license

	


